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CHXICHEE A (QT): 62 1UEE 5 X AT (Y2t otz 0|21 6004$-2502$, MBS 35024$ ). MBS MEX} ot RupR0)| Cifs O|=ZXHZ XHEX}
Futime| TR £2(5.25~5.50%)
CHXICHARHE 2540 (QT): 202448 520f DEDE AF CHACHE R £5 2 27 |X|(H2Fetz: 01=4 25024$ + MBS 35021$)
Futige| TR £2(5.25~5.50%)
CHXICHZEE=A(QT): 202413 S20f| LS 1% CHAKHAE £5 27 27 |XI(Het=: 0124 2504$ + MBS 3502$)
Hxti=a) 50bp QI6H5.25%~5.50%~ 4.75%~5.00%). 24:0|24 1% (0|2 H2H H1Z0[AL: 25bp 218})
CHAICHEEZEA(QT): 20244 520 EHESH I LR T £ & AH QX|(R2Isz: 0|21 2504$ + MBS 3502{$)
EAEIt0[HA = ‘Ofitfet 27 (any adjustments) OflA] ‘32t 2F(additional adjustments) 22 7
Hrigza| BEEIX| 25bp 916H(4.75%~5.00% > 4.50%~4.75%)
CHAHCHEREZEA(QT): 2024 S5RI0)| BHHESH OIZ CHAICHRE &5 XX A QX|(K2I8HE: 0|21 25021$ + MBS 3504$)
BHT2| 25bp Q18K(4.50% ~ 4.75% — 4.25% -~ 4.50%). 20124 1(Sa|SUE 12 WA S SH: EF)
RRP 32| £27: RRP 3|5 Mz ol SYot +F0= 7‘7‘* Rl SR At EDIXISA B fidhot V|52 XI6P| ff3

=l [=]

CHARCHAESA(QT): 2024 520i| 2t ofx | CHAICHEE 45 2% 28 SX|(F2ihe: O[3 2502(% + MBS 350%1)

LS Securities Research

54



Oj= CPI

NEr= (1
(%p) e Apparel mmm Housing Food&Beverages s Transport Medical Care (%YoY)
Recreation sz Education&Communication Other Goods&Services —o—CPI(R)
11 4 r 1
9.06
8.54 8.%6 8.58 T 8.52 8.26 8.20
9 | 7.87 : O AT M9
7.48 . O——O “O—0—0 . "
; o o 04 641 504 -7
I I I O—O— 498 493
5 BEEEy o 3.35 348 3.36 3.7 P9
e 1
oL oo . 3.09 3.15 . 2.97 289253244260 275

3 O 0 e ---3
1 o

1
22/01 22/03 22/05 22/07 22/09 22/11 23/01 23/03 23/05 23/07 23/09 23/11 24/01 24/03 24/05 24/07 24/09 24/11

=Q 2IMAE 7|CHelI=2 0| M(BEI 10A)
%YoY —_— %
(%YoY) CPI Core CPI (%) — 0|2 BEI
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8 4
25
6 2.0
4 - 1.5 -
2 1.0
0 - 05 -
-2 - 0.0 \ \ \ \ \ \ \ \ \ \ \ \
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1E FOMC:ofaf 332 0F'2&a?

1€ FOMC 2 8d
@A) 5.25% ~ 5.50%2 TEUK| 52 - N
@QT Z: 71E U 9| -

SSPHATERO £ 222 OUNLS B Y, QOIFMET DY B 2725, GRS J0jHA 43 5
- 128 SEMPE 3RV 12 et S0 EoF - 12 “SEMPEAZSE S S O = 43F. 4023 GDP FHISTE0| A TIZEAH|t Ao M| FXY, OletS
=]

(L oL o
el I EX G e SS HIHC 2 ZHMAHL} YO0t K| 2 UHEIH S35 2GR o2 FE
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-HN3 HAZ2|0f ChSH Ojirfst 7 (any adjustments) 47, 022 215P}
QUBIACH= S S ZX| 047 | Y8l 'QIZ201H0| 2% S KIaiM SEQICHS I 2 SIS 12 prfx| 22| QIS EEE 2{0[3t OfAISIR| =t s 25120}

Degree of Monetary Policy Easing/Tightening
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12 FOMC JALZ0)M FE3f0pss LHG 27

3 YA=2(ol chgh BoHaA SE0| Mol =F2UK|, Q1 Ao[Z2e] FHYUX|?)
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- 1€ QA0 SIS0 %H_WEE O_%EHOI*"OI 2%E ol X|HEo 2 SEIY Zojgh o 2 2
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- YR (some) RIHE2 FECH FHIF —1‘—-’-‘-01I Chiot 2=dd najA| £ 27 FL 8T XI&E
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o
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3¢ FOMC: 2710l 5oz, 18l M3xoz

r - 17171

32 FOMC =Q ZH A7 2] M| X 0= BHEEE HUX| dFEH™
@FMZEZ|: 5.25% ~ 5.50%2 THIAX| 52 > N . .
CEEL ° o= . 152 (%YoY) 20234 102 w2024 12 (%YoY) 2023 118 w2024t 18
@QT 2% 7|& U /X1 M #=2|(fairly soon) £ 2 0flef— D 35 - 35 -
OHER: 88} 015 2 75bp 9| + Ljid 015} B 54 - H 50 W s o
@OFYBENHY: UL HHEYYEL SIMSSE WU AU EH - H 25 | 25 |
. . 20 | 20 -
H|Z o o, Y1 S7MSEO| OfletECt 2f2H(a little bit) » 5
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20249 3¢ M- H S8 209| Y elAA Y&
(l:"lig'I‘l:l';(:? , FOMC participants” assessments of appropriate monetary policy: Midpoint of target range (USD/brl) —_—WTI YoY (/OYOY) 6" Ab % ng(zozg 1w)
o % m
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2.9% — 3.1% = 128 Y A %
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ss 10 [
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75 0 i
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= 3.6% — 3.9% 25% — 2.6% [~ .. 70
.......... - 0 L 1 1
L ‘ ] L 50 Jun-23 Sep-23 Dec-23
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Z: M[R8{Y¥'s Macro Indicators]32 FOMC Review: 2711l SEHOZ, 120l 3O Z (https://vo.la/Pcthaf),
Xfﬁ Fed, OECD, IMF, ot=234TOECD &2 ZHHYC| £ LHE, LSTH 2|MXIH

L]

LS Securities Research 58



FED 2024 3€ 24|

Xak

- O

GDP 2RITE T

(%YoY) 2023.03  m2023.06 2023.09  m2023.12  m2024.03
25 -

2.1
: 2.0

20 | 18 1.9 18 18
15 | 1.4

1.0 A

05 |

0.0 1

2024 2025 2026 Longer run
ARNEE

PCE 2745 E YA

(%YoY) 2023.03  =2023.06 2023.09  m2023.12  m2024.03
30 -

25

20 2.0 2.0 20 20
15 II

1.0

2024 2025 ‘ 2026 Longer run
E7H4SE(PCE)

I|-§ Fed LSS+ E|AﬁX|A1IE-|

(%YoY)

3.0
2.8
2.6
2.4
2.2
2.0
1.8
1.6
1.4
1.2
1.0

2023.03

41 40

=& PCE 27Md5E

= 2023.06 202309  wm2023.12  w2024.03
41 41 49 41 M
‘ 2026 Longer run
HYE
UK
=2023.06 2023.09  m=2023.12  m2024.03

2023.03

2.6

2025
E(29 PCE)

LS Securities Research 59



38 FOMC 2JAF=0jlA ZE3H0sts Lige?

Z2 27T 20|10 o FOL 18~28 =0t

=L WY B o S 27 2 flASel oA
- 38 FOMC 2[9| 2|Xj=|A0j|lM HIF IFE o, Yz S7+gSE0| 2Lt 22k a little bit) ZRAX|TH AL U
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L— 1

5% FOMC 8 2%
@ngga|-525% 5.50%2 TP 54
QQT: 62 1Y5E QT £ 2 ZF(F2retz: 01211 600Y$ ~ 25024$, MBS 3502$ RX|). (7| 2Hx MBS XHEX ot X nH20i| Cisl O|=2xH2 KHEX}
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A2 [
- RSP £E2 MFHQl S B0t 22 /X[BHOF =2 Hof] S| U1 Q1S2|0| 0] XEE| 1 LeSAIE M HAHI& 2Tt Qlot B/ X E

YHO|E WEE XES0| A127} QABICIH 52 HET Q1Y Ol S X| ML, 10| & 2 = A[Cito] HIFEiQl 2

(A=zy) . (=)
- A7 2R 2 MBS HUEN
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150 04
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Appendix: 201942 QT 8 T M|A

2017 98 20

20174 128 13

2018 3% 21¢

2018 63 13Y

20184 9 26¥

2018 12& 19¢

20194 1€ 30

20194 38 20%

20194 58 1%

2019 78 31

20199 9¥ 18¢Y
20194 10 30

FMRIERO|AHUA E2E ZXH= 20191 63 FOMC 2|2|0i|A 25bp

F2 WS

1025 E IRk Fafet T2 I3 1A 25
=X|: I |2l 2K 5 60 $ 0|40 Chish & 2t
o187 | ZHEAY 5! MBS: 404 $ O|4tof| Chis 2 2t
7|£32| 25bp 24H(1.00 ~ 1.25% — 1.25 ~ 1.50%) + 1EE HEXt Ipst
:I.OH Mo}Mok xx
%XH DDlEEH axn % 1204$ O|Atof| Cisl & 2
OIS [2HEIRY B! MBS 802{$ O[Af0]| LifoH = 24

2IE32| 4 250p(1.25~ 1.50% ~ 1.50 ~ 1.75%) + 4HFE| HEX} 752t
X

Sixf: B3| 22 24 = 18021$ O[AL0]| CHol =
I8I7[BHEIR B MBS 12024$ 0|&bof| ChoH £ oH

2|E32| 214 25bp(1.50 ~ 1.75% — 1.75 ~ 2.00%) + 7ELE HEX} JHs3H
ZI0H AtSHAKSE A
;le oby |2 2k S 24024$ 0| A0]| s £
1857 [BHEIRY 2 MBS 16021$ O|Atof CHol = o
7|Z3 2]25bp 214H(1.75 ~ 2.00% — 2.00 ~ 2.25%) + 10LE HEX} IR

E]LO_|H AOI-QI-AFOF XI‘I

Sx: 5P| Sah 24 = 30021$ OJAl CHSH = ©
Q1by | 2Rl 91 MBS: 20024$ O|A0] Chsl £ 21

?1&=22| 25bp 214(2.00 ~ 2.25% — 2.25 ~ 2.50%)

EoPgA o[ 5! CHXICHE T HAsto]| 2rst SR (Statement Regarding
Monetary Policy Implementation and Balance Sheet Normalization) &
CHXICHZR B 5=t 212] 8! AH|=l(Balance Sheet Normalization Principles and
Plans) &H: 5$J':’E1 =4 H 22t ot 1509% =4, 92 Y QT ST 1022 E MBS
0B | T2 = 20021 D|%IH + ATHES ofHby |3k gl MBSE THEX}

5 2] A0 TS =X Bz S

=3};: 8P| =2 2 3 150945 OLAof Tl 2 @

A5 [2HEY 3 MBS' 20021 OF ol cheff £ 26

J|E32| 25bp Q18K2.25 ~ 2.50% —> 2.00 ~ 2.25%)

8LE| 0|2l Aol o193 2Ry 9 MBS FHO HEX}

C, SIU e MBSC| 4 2000 ZIEMIRI= 7 K22l 8] 7d0] 34
OJ=2Ai2 AHERISITH 200915 Zatsiof o] o [ 2 MBS Z HEAT

2|Z22| 25bp 216H2.00 ~ 2.25% — 1.75 ~ 2.00%)
7|1Z=22| 25bp Q15H1.75 ~ 2.00% — 1.50 ~ 1.75%)

QI5t, 92 2|2/ofiA{ 50bp 2

215t A0

X2 Fed, LSEH 2| MXMHIE

7.

OJ2AH 8 O =X Akt g
(aEr2y) 028 —o— HZt&H CER)
350 - - 5,000
300 - 4,500
L 4,000
250 L 3500
200 - 3,000
L 2500
& - 2,000
100 L 1,500
50 L 1,000
L 500
ok ] =13
-O
RS HHf7|2f 2 MBS —o— 27t E (d=ray)
250 4 - 3500
L 3,000
200 |
L 2,500
10 L 2,000
100 | L1500
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- 500
0 0
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Q| =74
24353

9
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o SE
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=) A
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Appendix: 2024E2| QT £7d TEM|A

° N
NE F0 FH 0= EE U 5& o2t 72(20224 ~)
- CHAICHE B 2 =4 &I (Principles for Reducing the Size of the Federal 700 4 r1.8
2] ol
2022'4 18 262 Reserve's Balance Sheet) 24H 600 16
600 | :
7|Z=22| 25bp @14H0.00 ~ 0.25% — 0.25 ~ 0.50%)
2022438162 nlojei 5=+ e ob| yER RN EE 50 | e
J|Z=32| 50bp @144(0.25 ~ 0.50% — 0.75 ~ 1.00%) 1.2
2022458 4% 6% 1Y XYYt m2 I OHA| 2. XX @2t SHe (caps)= O 300 400 L 1.0
of =¥2{, MBS 1759 E2{0|H 371& £ 212} 6002 22, 350 2= N 300 08
300 | 250 - 0.
7|Z=22| 75bp @14H0.75 ~ 1.00% — 1.50 ~ 1.75%) + QT ZHA|
20221468 152 A OP|=2 =K S 30024$ 0[4/0f Chisl £ 2 200 - 0.6
QIEED | 2ERAH 9! MBS: 17521$ O|Alol| ChisH £ @ L 0.4
7|Z=22| 75bpQlat(1.50 ~ 1.75% — 2.25 ~ 2.50%) + 9EEE| XEX} I pst 100 oo
202244 791 27 U Ao HeF 2 el '
= 2 3x|: 0| ze 2AH S 30024$ O[A0]| Chal = 0 : : : : : : : : : : ~—1 00
OIHED | ZHELRH B MBS: 17521$ OfAto]| Chish =2 2t 22/06 22/09 22/12 23/03 23/06 23/09 23/12 24/03 24/06 24/09 24/12 25/03
{os 9101 7|Z=22| 75bpQlat(2.25 ~ 2.50% — 3.00 ~ 3.25%) — )
20224 9% 21 ZkH: 0P| =2 21 = 6002($ O Alof| CHsH & @t 28 gl ™ Alg) L ~
=7 odupjEen) 3 MBS: 35021 0f&of Ciish = o MBS &g 8 X Aet 72(20224E ~)
20224 11829 2|=22| 75bpQl4H(3.00 ~ 3.25% — 3.75 ~ 4.00%) CEE) (=)
- o247 | 2 ERE
20224 128 14 7|E32| 50bp Q14(3.75 ~ 4.00% — 4.25 ~ 4.50%) 00 - o
202328 1Y J|E22| 25bp QAH(4.25 ~ 4.50% — 4.50 ~ 4.75%) 350 '
2023438229 V|ESE| 25bp QleH(4.50 ~ 4.75% — 4.75 ~ 5.00%) 50 1 L 1.0
2023458 3Y  J|=22| 25bp QK475 ~ 5.00% — 5.00 ~ 5.25%) 300 4
202378 26%  7|E22| 25bp 9144(5.00 ~ 5.25% — 5.25 ~ 5.50%) 250 | - 0.8
6% 1UEE] Aol CHEE XHEX} St =4 A 200 175 - 0.6
20244 52 1 =AY B[22 ZXH & 2502 $ 0|+40] CHs £ 2 ’
=28 T2 oluly| 2R B MBS: 350 $ O|4k0j| CHa £ 150 |
Ch 919D | 2% MBS X EXt St A k20| CisiA] O|=2AHZ XHEX} - 04
20244398 18Y  2|Z32| 50bp QI6K(5.25 ~ 5.50% — 4.75 ~ 5.00%) 100 1 0
2024 112 79 2|&22| 25bp Q18H4.75 ~ 5.00% - 4.50 ~ 4.75%) 50 | e
2024 128 18Y  7|=22| 25bp 16H4.50 ~ 4.75% — 4.25~ 4.50%)

FMRIERO|IA HAA F2tE Bxli= 2022'F 38 FOMC 2/2/0flM 50bp Qlef A0

SEISHE A2 HA S Exf= 2024 128 2I0|0fM SZ A0
X2 Fed, LSS 2IMXIIE
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CME FedWatch His}E 2t 22|27} HOICH?

18 2(1/2)

3.25~ | 3.50~ | 3.75~ | 4.00~ | 4.25~ | 4.50~ | 4.75~ | 5.00~ | 5.25~
3.50 | 3.75 | 4.00 | 4.25 | 450 | 4.75 | 5.00 | 5.25 | 5.50

18 FOMC
32 FOMC
53 FOMC
63 FOMC
72 FOMC
9& FOMC

118 FOMC  02%
128 FOMC  4.2%
T2 FOMC  19.1%

18 2(1/31)
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128 FOMC

18 FOMC 16.2%

0.1%
2.8%

0.3%
6.3%

27.5%
34.4%

0.1%
3.9%

24.3%
34.3%

0.5%
9.0%

38.8%
38.3%
28.1%

0.2%
5.8%

32.2%
40.4%
31.0%

Xt=: CME Fedwatch, LSE# 2| MK [AMIE]
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11.0%
52.4%
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12.2%

0.2%
6.5%
45.9%
43.6%
25.2%
13.6%

12.6%
55.6%
31.4%
14.2%
6.5%
2.9%
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45.2%
42.3%
18.2%

6.5%

2.9%

8.7%
62.1%
28.3%

6.4%

2.3%

0.9%

0.4%

1.5%
47.2%
41.8%

5.6%

21%

0.6%

0.3%

9.4%
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23.2%

4.4%

0.5%

0.2%

0.1%

0.0%

1.6%
47.3%
41.5%

6.1%

0.2%

0.1%

0.0%

0.0%

12.4%

69.6%

24.8%
1.5%
0.2%
0.0%

3.1%
52.8%
46.3%

4.3%

0.2%

87.6%
21.0%
1.6%

96.9%
45.5%
4.9%

4.0

3.8

3.7
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= CES Sjat MTD
i (%) % (bp)

re

2EE

3082

D

Ampe

(bp)

3.92

3.93

4.08

01/09

3.83

3.91

417

-12.4

-83

-2.2

+9.7

-3950 -2930 +10.2

01/16 01/23 01/30

CME FedWatch Ofl4t B4t

180 X: 32 Q15| IHA| + QiLH 150bp 15t
gk 328 QI5} JHA| + 2iLY 150bp 215}

o 238 7| QI I X%
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CME FedWatch His}E 2t 22|27} HOICH?

28 x(2/1)

3.25~ | 3.50~ | 3.75~ | 4.00~ | 4.25~ | 4.50~ | 4.75~ | 5.00~ | 5.25~
3.50 | 3.75 | 4.00 | 4.25 | 450 | 4.75 | 5.00 | 5.25 | 5.50

33 FOMC
5% FOMC
63 FOMC
73 FOMC
92 FOMC
118 FOMC
128 FOMC
1€ FOMC
338 FOMC

0.1%
3.1%
15.4%
27.7%

233 2(2/29)

3.25~ | 3.50~ | 3.75~ | 4.00~ | 4.25~ | 4.50~ | 4.75~ | 5.00~ | 5.25~
3.50 | 3.75 | 4.00 | 425 | 450 | 475 | 5.00 | 5.25 | 5.50

32 FOMC
52 FOMC
6% FOMC
7€ FOMC
9& FOMC
118 FOMC
122 FOMC
18 FOMC
33 FOMC

Xt=: CME Fedwatch, LS

0.0%
0.7%

22.4%
35.2%
33.1%

0.1% 59%

4.0%

- 0.1%
01% 1.8%
10% 7.6%
51% 16.1%

T 2|AXIE

28.3%
42.4%
31.8%
20.2%

- 380% 62.0%

- - - 34.2% 59.6% 6.2%
- 57% 385% 50.7% 5.1% -
57% 382% 506% 55% 0.0% -
387% 50.7% 45% 0.1% - -
469% 192% 15% 0.0% - -
259% 58% 04% 00% - -
13.0% 23% 02% - - p
6.4% 1.0% 01% - - -

- 40% 96.0%

- - - 06% 18.0% 81.4%

- - 03% 102% 528% 36.7%

- 02% 6.0% 348% 435% 155%
02% 47% 265% 408% 235% 4.4%
27% 170% 345% 31.0% 128% 19%
121% 286% 322% 189% 56% 0.7%
213% 306% 248% 115% 29% 03%
271% 270% 166% 6.1% 13% 01%

o~
©
)

45 -

43 -

41

3.7

02/01 02/08

gx | gz [ MTD
Vi
% % (bp)

2EE
5HE 3.81 424
10E=E 388 4.25
3042 412 438
eS|
AogE -3340 -36.80
(bp)

+41.1

+42.2

+37.7

+25.9

-3.4

02/15 02/22 02/29

CME FedWatch Ofj4} H5}

29l &: 59 0I5} JHA| + 9iLH 150bp 915}

28 U 621 915} HA| + ALY 75bp 213t

~ YE0| UHE 12 £ AH{K2lf
38 70| Ql8} 7|ch2t =) 2]

AJEE2E| g}
249, 543, 1012, 30912 32|= MTD2
UT|6] 4k, 2% QI A 622 XIEf
et |2 S2(o] M% E SR,
30412 Fol= ACHEOR A5 = At
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CME FedWatch He}= U™

33 %(3/1)

3.25~ | 3.50~ | 3.75~ | 4.00~ | 4.25~ | 4.50~ | 4.75~ | 5.00~ | 5.25~
3.50 | 3.75 | 4.00 | 4.25 | 450 | 4.75 | 5.00 | 5.25 | 5.50

33 FOMC
5% FOMC
63 FOMC
73 FOMC
92 FOMC
118 FOMC
128 FOMC
1€ FOMC
338 FOMC

0.1%
1.5%

33 E(3/28)

3.25~ | 3.50~ | 3.75~ | 4.00~ | 4.25~ | 4.50~ | 4.75~ | 5.00~ | 5.25~
3.50 | 3.75 | 4.00 | 425 | 450 | 475 | 5.00 | 5.25 | 5.50

5% FOMC
6% FOMC
7€ FOMC
9& FOMC
118 FOMC
128 FOMC
1€ FOMC
38 FOMC

0.2%

0.1%
2.3%
8.7%

0.3%
2.4%

0.2%
4.1%
12.6%
21.6%

0.6%
3.7%

10.7%

Xt=: CME Fedwatch, LSE# 2| MK [AMIE]

- 40% 96.0%

- - - 09% 251% 74.0%

- - 06% 16.6% 56.8% 26.0%

- 04% 115% 440% 358% 8.3%
03% 93% 357% 376% 151% 2.1%
58% 254% 368% 239% 72% 08%
19.4% 333% 278% 123% 27% 0.3%
272% 303% 192% 70% 1.4% 0.1%
291% 234% 116% 35% 06% 0.0%

- 9.3% 90.7%

- - - 52% 552% 39.6%

- - 22% 259% 487% 232%

- 19% 191% 41.8% 306% 6.7%
09% 99% 296% 36.6% 195% 3.6%
72% 238% 345% 245% 83% 1.1%
15.0% 289% 298% 169% 49% 0.6%
236% 295% 21.8% 94% 22% 02%

ot HOICH?

(%)

—o—2u2 5HE 10892 —o—30d2
48
47
46 |
45 |
44
43 |
42 |
41
40 |
3.9 : ‘ ‘ ‘
03/01 03/08 03/15 03/22 03/29
24X | ¥ | MTD
iy
% % (bp)
CME FedWatch Offst B4t
2= 3% X: 6 QI8 IHA| + ALK 100bp QI8
3 2 62 QISHIHA| + QLY 75bp olst
o - 38 M HO|M 9Ll 75bp QI5tAAL
5d= 415 422 474 CME Fedwatchi ¢iLH 75bp2 =7,
T, £|X QIS ol A2 62E RX|E
1092 418 420 +20 AlRt22| wist
2|, 513, 10EE, 30 9= 22l= MTDZ
112 + UX|S| 445, TRt 2l T Chb| QiEe| ¢
ey 43 434 1> LH Q15 217t A M2} EHY|E 229
e MS Z0|H 22
Ame -3500 -4220 -7.2
(bp) N
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CME FedWatch He}= U™

48 &(4/1)

3.25~ | 3.50~ | 3.75~ | 4.00~ | 4.25~ | 4.50~ | 4.75~ | 5.00~ | 5.25~
3.50 | 3.75 | 4.00 | 4.25 | 450 | 4.75 | 5.00 | 5.25 | 5.50

53 FOMC
62 FOMC -
72 FOMC -
93 FOMC -
118 FOMC -
122 FOMC -
1€ FOMC -
32 FOMC -

48 H(4/30)

3.25~ | 3.50~ | 3.75~ | 4.00~ | 4.25~ | 4.50~ | 4.75~ | 5.00~ | 5.25~
3.50 | 3.75 | 4.00 | 425 | 450 | 475 | 5.00 | 5.25 | 5.50

5% FOMC

6% FOMC -
7€ FOMC -
9& FOMC -
118 FOMC -
128 FOMC -
1€ FOMC -
38 FOMC -

Xt=: CME Fedwatch, LS

- 0.2%
01% 1.8%
11%  6.4%

- 0.1%

T 2|AXIE

0.2%
3.8%

10.0%
18.3%

0.2%
1.0%

- 1.8% 982%

- - 11% 56.8% 42.1%

- 04% 195% 520% 28.2%
06% 127% 394% 369% 10.5%
58% 242% 383% 255% 59%
17.6% 332% 301% 13.0% 2.2%
246% 31.8% 224% 81% 12%
287% 265% 143% 42% 05%

- 99.9%

- - - 9.6% 90.3%

- - 14% 213% 77.2%

- 04% 73% 381% 54.2%
01% 20% 145% 418% 41.6%
08% 6.4% 241% 41.7% 269%
21% 106% 283% 383% 20.6%
56% 179% 324% 31.0% 121%

ot HOICH?

(%)

—o—2d& SE= 10898 —o0—30d=
51 4
50 1
49 |
48 |
47 |
46 |
45 1
44
43 -
42 ‘ : : : :
04/01 04/08 04/15 04/22 04/29
CES it MTD
A=
% % (bp)
CME FedWatch Of4t &3t
2= +33.1 4% % 62 QI5HIHA| + QiLH 75bp QIt
42 Y128 QISEOHA| + QLY 25bp QI5t
. - EXNX|RISHE | Q15 I |CHY [
5EE 432 472 +396 32 NEX|E X, 0I5t APDALE 1147|.01|
olst A 27t X|H, I3} Bk 2015
1098 431 468 +37.0 AEEz| wist
2, 54, 1098, 3092 22l= MTD2
e ¥ LH|S| 2. HXI0f AL =0t 2l Iksd
308=E 445 479 33.7 i) *IEO?_ HHI”*I e le'oxlo:‘
e U QIS R FZA0| YT | F2| 2R S
AmgE -3950 -3560 +3.9
(bp)
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CME FedWatch He}= U™

58 %x(5/1)
R = P A A P A P e e
350 375 400 425 450 475 500 525 550
53 FOMC - 02% 99.8%
6% FOMC - - - - - - - 9.3% 90.7%
73 FOMC - - - - - - 19% 261% 720%
98 FOMC - - - - - 07% 106% 426% 46.1%
112 FOMC - - - - 02% 36% 200% 43.6% 32.6%
12& FOMC - - - 01% 1.7% 109% 305% 387% 18.0%
138 FOMC - - - 06% 47% 172% 331% 321% 12.3%
33 FOMC - - 03% 25% 105% 246% 326% 229% 6.6%
58 E(5/31)
ES i 5 8 A e
350 375 400 425 450 475 500 525 550
6% FOMC - 44% 95.6%
78 FOMC - - - - - - 05% 157% 83.8%
92 FOMC - - - - - 03% 76% 470% 451%
118 FOMC - - - - 01% 23% 182% 465% 33.0%
128 FOMC - - - - 13% 11.0% 338% 391% 148%
18 FOMC - - - 04% 44% 183% 355% 313% 10.1%
3% FOMC - - 02% 23% 111% 265% 335% 21.1% 52%
58 FOMC - 01% 11% 60% 175% 294% 284% 146% 3.1%

Xt=: CME Fedwatch, LSE# 2| MK [AMIE]

ot HOICH?

(%)

4.7
46
45 A

44

4.3

X eiat MTD
AHE
% % (bp)

2EE 49 48 -
5EE 4.65 451 -14.3
1092 463 450 -13.0
3088 475 465 -10.2
|

Aoyc -330 -374 -44
(bp)

05/01 05/ 08 05/ 15 05/ 22 06/ 29

CME FedWatch Ofl4} B}

58 X: 118 2ISHIHA| + Ll 25bp 215t
53 2 9 QU5 IHA| + AL 25bp @15t
- FOMC 3|Q|oi|A M| THel 20| =2}
QY Ot HIfH| + BEIot 42 DEX|E S
off 15k AIE2 110N 932 e

Alxl-:.al H1§l-

2, 54 1048, 30 9= 22l= MTD2
LS| 512 EF=0 *HIXEW“* EY
A0KTHE E2t S0i| 9& 215t HIE =i '3f
a2 91F2|Io| Al A|?<6|— AEHA SIESE=P | =
o :LE| AV\ _g_o| °JD+0"I— »]Q GDP & xm |
EXI EHHI Sl Ael 22| oF2 R?_l
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CME FedWatch Big}= 2t

63 %(6/3)
R = P P A P A P e e
350 375 400 425 450 475 500 525 550
63 FOMC - - 15% 98.6%
78 FOMC - - - - - - 02% 155% 84.3%
9% FOMC - - - - - 02% 84% 512% 403%
118 FOMC - - - - 01% 28% 223% 476% 27.2%
128 FOMC - - - 00% 1.8% 147% 37.7% 352% 10.6%
18 FOMC - - 00% 07% 70% 240% 36.7% 252% 6.3%
38 FOMC - 00% 04% 40% 159% 306% 30.7% 154% 3.0%
5% FOMC - 02% 21% 95% 227% 30.7% 236% 96% 16%
6 =(6/28)
ES e e A A e
350 375 400 425 450 475 500 525 550
78 FOMC - 10.3% 89.7%
98 FOMC - - - - - - 6.0% 580% 36.0%
112 FOMC - - - - - 22% 254% 498% 226%
128 FOMC - - - - 16% 192% 432% 299% 6.1%
18 FOMC - - - 09% 11.4% 325% 358% 16.7% 2.7%
32 FOMC - - 06% 78% 254% 347% 232% 74% 09%
5% FOMC - 04% 52% 189% 313% 274% 132% 33% 03%
62 FOMC 02% 24% 109% 241% 297% 215% 91% 21% 02%
7@ FOMC 09% 54% 155% 260% 268% 171% 66% 14% 0.1%

Xt=: CME Fedwatch, LSE# 2| MK [AMIE]

ot HOICH?

(%)

—o—24g S5EE 10898 —o0—3NHE=
5.0 -
49 -
48 -
47 |
46 -
45 A
44 |
43
42 : : : :
06/01 06/08 06/15 06/22 06/29
°J;‘: °JE|F MTD
A= CME FedWatch 04 B4
(bp) UG
62 % 92l QIS IHA| + 1L 50bp QI5}
us _ SiX|: 9L OIS IHA| + GiLY 50bp @It
. 48 47 - DB 5 CP| LHO|E £7811 9
F2 62 TR0 QALY S K[| AAL CH2E
SBEE 4407 438 -29 A2 AL S K| QI RHE RS
Alxl-:l.al H1§l.
1092 439 439 +09 MTDZ 2, 5HE 22 |= si2fst HH 10
HE, 30823 =2El= 45 0 68 FOMC
3|O| RIFNEX|TtSHE 11& °J 25bp o|o|.01|M'
3048 454 4.56 +2.1 o}SSH e NRX|E :0“ 22|25 62
— FOMC 2[2| 0|= LK = iz |°'OUIEH7*
. 27} S8} S0f 22| 22AHOLE AP PMI
(*b—]I)E“E _421 _357 +64 2 , :]_El E:"H" HEI—QE EILEI |:||'E'_:‘E El%E1|X:I
)
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CME FedWatch His}E 2t 22|27} HOICH?

78 %(7/1)
I 5 P A P A A B
350 | 3.75 | 4.00 | 4.25 | 450 | 475 | 5.00 | 5.25 | 5.50
78 FOMC - - 93% 90.7%
98 FOMC - - - - - - 56% 59.8% 346%
1MgFOMC - - - - - 22% 265% 501% 21.2%
128 FOMC - - - - 15% 192% 430% 299% 64%
12 FOMC - - - 08% 106% 315% 363% 178% 3.1%
38 FOMC - - 05% 67% 231% 344% 252% 90% 12%
58 FOMC - 03% 39% 157% 293% 293% 163% 47% 06% w |
6 FOMC  01% 16% 84% 209% 293% 244% 119% 31% 04%
72FOMC  06% 39% 125% 237% 277% 202% 90% 22% 02% 23 | | | |
07/01 07/08 07/15 07/22 07/29
78 H(7/317)
~ ~ ~ ~ ~ ~ P ~ ~ ° ° I:|
=) 2l x: 9%l 9| o4l ol
UAICHE T 10 R 22 476 426 -50.1 ;QEJ ar; g% mjinil ; 04LH ?gEE mj
9% FOMC - - - - - 01% 11.8% 881% - = *'%1% HEM X%, Q1E201M =3t X%
119 FOMC - - - - 01% 84% 657% 259% - SOF A 215 Xt 2200 32'5 S
— ' BAS 443 392 -510 kS0 YR HISI|IHQIGESIUSS A
128 FOMC - - - 01% 82% 649% 264% 03% - = =2t =20l Tt £IM SHE o= It
18 FOMC - - 01% 60% 495% 369% 75% 01% - 1082 446 403 -430 @ AE=EIHs
3EFOMC - 01% 54% 451% 382% 104% 08% 00% - g;'ﬂ jﬂ;%ﬂfoﬁ"z% mlalrg'l‘ggfli
52 FOMC  00% 45% 383% 394% 152% 25% 02% - - 3088 463 431 -320 X[ EEmA Eh |12 UE o e, 20t
6 FOMC  22% 207% 388% 27.8% 91% 14% 0.1% - - k| 3‘;%@% ;Eﬁga j&igfg Iﬁ;{% '
72 FOMC  98% 282% 343% 201% 59% 08% 0.1% - - e 298 227 |+ 9d QI5t= MMM 2T F2| HE =y

(bp) —
Xl=: CME Fedwatch, LSS 2|AXHIE] LS Securities Research 89



CME FedWatch His}E 2t 22|27} HOICH?

8%l x(8/1) w
% —o—2uE JEE 02 —o—30UE
2s 3.25~ | 3.50~ | 3.75~ | 4.00~ | 4.25~ | 4.50~ | 4.75~ | 5.00~ | 5.25~ 45 -
= 350 | 3.75 | 400 | 425 | 450 | 475 | 5.00 | 5.25 | 5.50 .
9% FOMC - - - - - - 220% 780% - 13 |
112 FOMC - - - - - 219% 776% 05%
122 FOMC - - - 25% 281% 689% 0.5% - 41 4
12l FOMC - - 21% 239% 621% 11.8% 0.1% - 29
38 FOMC - 21% 239% 621% 11.8% 0.1% - - '
58 FOMC  19% 220% 589% 161% 1.1% - - - 37 1
68 FOMC  122% 409% 37.1% 84% 05% - - -
35 1
72 FOMC  246% 392% 246% 50% 0.3% - - -
99 FOMC  314% 325% 156% 28% 02% - - - 33 ‘ ‘ ‘ ‘
08/01 08/08 08/15 08/22 08/29
83 H(8/30)
au 3.25~ | 3.50~ | 3.75~ | 4.00~ | 4.25~ | 4.50~ | 4.75~ | 5.00~ | 5.2 . 2x g8t | MTD .

= 3.50 | 3.75 | 4.00 | 4.25 | 450 | 4.75 | 5.00 | 5.25 | 5. c= (%) (%) (bp) CME FedWatch Of+f tiat
9% FOMC - - - - - - 300% 700% 8% x: OF QIS} IHA| + QiLH 75bp OI8}

2 288 415 392 23 g@ W o QIs} Al + Ll 100bp I3}
MY FOMC - - - - 89% 419% 493% - 72 nRumA A5 Ol A 0[lojy
122 FOMC - - 35% 21.8% 448% 30.0% - - o H|S7 |IPXQ1 ABHAO| M|2 I Q1% of %t

° ? ? ? 5EE 3.84 370 -131 o fm S0 bl Ael Ol5] I|CH2F OX|
o| ot SO 2 H AR OIS} I RX|
12FOMC  04% 55% 244% 431% 266% - - -
Az E] Hgt
3YFOMC  74% 263% 415% 239% - - - - B o
2 1052 398 390 73 ou 5w 1098, 3098 Zel= MTDZ
59 FOMC  206% 369% 292% 7.1% - - - - QU||5| 5f2t 18 X|T AT0f £ 77| &K
ol 9 B} B} B} _ 3082 428 420  -8.1 2 £O0HX|i= 7120 91 HIAR Q15 MY
68 FOMC  31.1% 319% 150% 2.5% = AP |oi At | 3a] Sat o2k oid
72FOMC  315% 246% 96% 1.4% - - - - AT BIAR] MU0 =3HH T2 0|2 F2| 2
Anogle - - o lfi_#_(‘gE[_)I\_Hal'_l-ﬂ(‘)_l X0l Hol
98 FOMC  292% 19.7% 69% 1.0% - - - - (bp) L U7 149 e e Db MR Bxes 2

Xt=: CME Fedwatch, LSE# 2| MK [AMIE]
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CME FedWatch His}E 2t 22|27} HOICH?

98 %(9/3)

3.00~ | 3.25~ | 3.50~ | 3.75~ | 4.00~ | 4.25~ | 4.50~ | 4.75~ | 5.00~
3.25 | 3.50 | 3.75 | 4.00 | 4.25 | 450 | 4.75 | 5.00 | 5.25

38.0%

93 FOMC
118 FOMC -
122 FOMC -
18 FOMC -
32 FOMC 1.0%
53 FOMC 6.5%
63 FOMC  17.0%
72 FOMC  239%
98 FOMC  26.4%

93 2(9/30)

2.50~ | 2.75~ | 3.00~ | 3.25~ | 3.50~ | 3.75~ | 4.00~ | 4.25~ | 4.50~
275 | 3.00 | 3.25 | 3.50 | 3.75 | 4.00 | 4.25 | 450 | 4.75

34.7%

118 FOMC

128 FOMC -
18 FOMC -
32 FOMC -
5% FOMC 0.3%
6% FOMC 2.9%
7€ FOMC 7.2%
98 FOMC  11.3%
108 FOMC 136%

Xt=: CME Fedwatch, LS

06% 6.7%

83% 27.9%
229% 37.6%
323% 30.6%
31.5% 22.7%
287% 18.0%

04% 54%

43% 20.3%
146% 32.6%
213% 32.9%
247% 31.0%
257% 29.4%

T 2|AXIE

4.1%
26.6%
40.9%
26.7%
13.2%

8.1%

5.8%

3.1%
24.4%
39.4%
33.3%
26.3%
21.5%
19.1%

23.8%

42.4%
21.8%
5.6%
2.0%
1.1%
0.7%

21.6%
43.5%
30.1%
14.3%
9.8%
7.3%
6.2%

10.5%

44.7%

23.7%

14.4%

45.4%

26.3%
5.8%
2.0%
1.3%
0.9%
0.8%

0.0%

44.7%
27.4%

47.4%
29.9%

44.8%

38.2%

62.0%

65.3%

39 — N\

3.7

35 -

3.3

M40

09/01

4% glat MTD o
012 CME FedWatch Oj}4} Bis}
(bp)

re

2d=

3082

D

Ampe

(bp)

3.64

3.83

413

-3.3

09/08

-22.3
3.56 -8.1
3.78 -4.9
412 -0.5
141 +17.4

09/15 09/22 09/29

98 &: 9 QIS IHA| + AL 100bp 215}
9% 2 AL 75bp 2 215t

- 92 FOMC9/18)0i| M BIAE 15} 27,
92 HEZHOi|M= ALH 50bp F=7F ISk AJAL
FS0il A2 QL 33t 75bp @16t 2 |CH
A'Xrﬂ.e_l H1§l.

2, 5, 1098, 3098 22l= MTDZ
0|;1|O| sk 00| | ul)u—:ﬂ o|op|-l—k| 2|
=lof| L2} FoOMC 2|o| x-|01| :I.E_l |_+£ 9_H:|-|_
CIZH AL =01 50bp Q1612HS AI%P“&H
A&t =0t BIAR Q16 DHSH S S| Hot
5P| AR 20|2] 2| S 22 AE EIFE
2| OR25t= 25
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CME FedWatch His}E 2t 22|27} HOICH?

108 %(10/1) w
? —o—24E SHE 1098 —o—30d=
2.50~ | 2.75~ | 3.00~ | 3.25~ | 3.50~ | 3.75~ | 4.00~ | 4.25~ | 4.50~
275 | 3.00 | 3.25 | 3.50 | 3.75 | 4.00 | 4.25 | 450 | 4.75
118 FOMC - 36.8% 63.2%
128 FOMC - - - - - 17.8% 49.6% 32.6% -
18 FOMC - - - 39% 247% 459% 255% - -
38 FOMC - 05% 6.4% 273% 434% 225% - - -

5% FOMC 04% 51% 227% 399% 270% 4.9% - - -
63 FOMC 3.4% 165% 338% 316% 127% 1.7% - - - 3.8
73 FOMC 85% 233% 329% 242% 84% 1.1% - - -

3.6 -
98/FOMC  131% 262% 303% 193% 6.2% 07% - - 2
108 FOMC 156% 27.0% 282% 16.8% 51% 06% - - - 34 ‘ ‘ ‘ ‘
10/01 10/08 10/15 10/22 10/29

0¥ 2H(10/31)

2.75~ | 3.00~ | 3.25~ | 3.50~ | 3.75~ | 4.00~ | 4.25~ | 4.50~ | 4.75~ - E et MTD Al BHi{S
- Ml cvereavatchons v

108 X: 9iLH 75bp 27t 913}

118 FOMC - 948% 52%
. i 212 +56.8 102 & QLK 50bp =t ¢lot
128 FOMC - - - - - - 751% 238% 1.1% Sl ) G — 2l 2oHel 02 MR TIAUN AlYE
18 FOMC - - - - - 466% 433% 97% 04% TArotey ¢TSS wler 421 ol s
= Pt BAE 351 416 +649 FE D850 uAHoISHHY AT 9

38 FoMC - - - - 317% 443% 205% 34% 0.1% HEHOM AJAISH 50bp Q1= ofle =7
52 FOMC - - - 162% 382% 321% 117% 17% 01% 1082 373 420 +553 AZESEIHS

6UFOMC - - 84% 276% 350% 215% 65% 09% - 2, 54, 1045, 3042 5= MTD=

UX5] 2 Z 5. OS] & Q0|7 =6t
7€ FOMC - 23% 136% 296% 31.4% 175% 50% 06% - 3042 4.07 448  +40.4 CH= Of}A AIX|Of= L 2HE) XaF &7 | E|3HA
118 2 2tsd H2|. EEZ E|0|F (X

98 FOMC  06% 53% 179% 301% 27.7% 141% 38% 0.5% - XICF P
= o) o o o o o o o) ZE;IIE 129 - i X—IX-II'- Algl-()-" [:L|:|- ix _‘__é_:ul Eg 5’—H:H)7)|'I|
102 FOMC  14% 75% 200% 297% 253% 124% 33% 0.4% - —(bp) - : . : Gl Tt | 22| UX[S] o1 o= 2oy

Xl=: CME Fedwatch, LSS 2|AXHIE] LS Securities Research 92



CME FedWatch His}E 2t 22|27} HOICH?

12 =(11/1)
-
275 300 325 350 375 400 425 450 475
11€ FOMC 98.9%
128 FOMC - - - - - 827% 171%
18 FOMC - - - - - - 442% 476% 81%
38 FOMC - - - - - 274% 463% 231% 3.1%
53 FOMC - - - 119% 356% 363% 145% 1.8%
6% FOMC - - - 6.2% 242% 360% 250% 79% 09%
78 FOMC - - 1.7% 110% 273% 330% 204% 60% 0.6%
9% FOMC - 04% 40% 151% 288% 299% 168% 47% 05%
108 FOMC  01% 10% 59% 174% 289% 276% 147% 39% 04%

18 H(11/30)

2.75~ | 3.00~ | 3.25~ | 3.50~ | 3.75~ | 4.00~ | 4.25~ | 4.50~ | 4.75~
3.00 | 3.25 | 3.50 | 3.75 | 400 | 4.25 | 4.50 | 4.75 | 5.00

128 FOMC - 66.0% 34.0%
18 FOMC - - - - - - 169% 57.8% 253%
33 FOMC - - - - - 95% 398% 396% 11.1%
5% FOMC - - - - 28% 186% 398% 31.1% 7.8%
6% FOMC - - - 1.3% 100% 282% 358% 205% 43%
7& FOMC - - 03% 34% 145% 30.1% 320% 165% 3.2%
9& FOMC - 01% 13% 68% 192% 30.7% 273% 124% 22%
10& FOMC - 04% 26% 97% 219% 299% 238% 100% 1.7%
128 FOMC  01% 08% 41% 122% 236% 286% 83% 21.0% 14%

Xt=: CME Fedwatch, LSE# 2| MK [AMIE]

42 »\\Nc/

41 -

4.0

M40

\ /r\v\\\—ap,o’“\
U ,

s

U

11/01

gx | gz [ MTD
Vi
% % (bp)

2d=

3082

D

Ampe

(bp)

4.23

4.39

4.58

17.8

11/08

4.06

418

4.37

14

-4.4

-16.8

-20.8

-21.4

-16.4

11/15 11/22 11/29

CME FedWatch Ofj4} B3

}
119 %: QiLff 50bp 27} QIs}
119 2 LY 25bp 27} QI5}
- 10¥ I8EAII LA XIS 2
AUo| Chr2 OHA, S2[HQ! S0l ofet Psko
2 oiME|H G2 X[eHE. 112 FOMC 7|
Xtz|2A0f|A Q1= XS ohel o, 5 CiM &
J_p|. EI—j|X—IO§ E§|.I-IXH01| |:||x|'— ch%k %1

Cta AZsh 122 25bp 215t 7Fsg K|

AlXI'ZI.EI H1gl.

2'd, 54, 10Fg, 30H= 22l= MTDE
2] it 501 2| £00= LE0l S
CEX= 04, 23t EZT ghM0I0| AR
M= S S AFRlO = X|fstol ufet A
A} B ARARY S22 AZ 2fsiEIr] 2[0!

[ i
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CME FedWatch His}E 2t 22|27} HOICH?

1282 X(12/2)

= 2.75 3.00 3.25 3.50 3.75 4.00 4.25 4.50 475
12¢ FOMC - - - - - - - 61.6% 38.4%
1€ FOMC - - - - - - 119% 571% 31.0%
32 FOMC - - - - - 6.4% 363% 43.0% 143%
52 FOMC - - - - 18% 149% 382% 348% 10.2%
6% FOMC - - - 0.9% 82% 263% 366% 229% 52%
7€ FOMC - - 0.2% 29% 131% 29.0% 328% 181% 3.8%
92! FOMC - 0.1% 1.0% 6.0% 179% 302% 284% 13.8% 2.7%
102 FOMC - 0.3% 2.2% 88% 208% 298% 250% 112% 2.0%
122 FOMC 0.1% 0.7% 36% 113% 227% 288% 93% 221% 1.6%
128 H(12/31)

= 2.75 3.00 3.25 3.50 3.75 4,00 4,25 4,50 4.75
18 FOMC - - - - - - 96% 904% -
3¢ FOMC - - - - - 46% 484% 47.0% -
58 FOMC - - - - 1.0% 141% 48.1% 368% -
6% FOMC - - - 0.4% 57% 263% 441% 23.6% -
7€ FOMC - - 0.1% 1.2% 91% 292% 40.7% 19.7% -
98 FOMC - - 03% 26% 126% 312% 371% 163% -
108 FOMC - - 0.5% 37% 146% 31.8% 34.8% 146% -
12€ FOMC - 0.1% 1.0% 54% 174% 324% 122% 31.5% -

Xt=: CME Fedwatch, LSE# 2| MK [AMIE]

43 JM_WMO'O'O\O_O
W

4.0 : : : :
12/01 12/08 12/15 12/22 12/29
- SORMIMCORIMUIN 122 = ot 250p + Lik 50bp 215}
128 U LY 50bp 2=} st
2HE 4.16 4.24 +7.6 —12% 25bp OI51EH 9 HMEHCHZ QLK

100bp QIot Thel, 128 M= 10| 2™ LY
4 215} = 100bpoilA 50bpZE H4. QIs}

5HE 4.06 438 +32.0 &0 X NS}
Alxl':l.El H1§l.
EE +
1052 418 439 +408 54 5 10ug, 3092 Zaj= MTDZ
LHS| 5. B2 FHLE 5. Ol
3042 437 479 +41.8 | <eletPPISE 0NN SO| XIE, 12
HZHOM AAHE Q1T £ 28 2 3|
BB S Ol QIN|C AR Ete) ALt 2T
ADFE 14 346  +33.2  X[2FEAGHE A2 ZSE|X| QioF 20t R
(bp) QI W&, AT HEPF ohiot HE O8N R8I

LS Securities Research

94



Part

20244 ECB 2731

LS Securities Research



2t
78 24

78 ECB

30

2t
38 6Y

ECB

2l

7=

1

2025'3 ECB €4

X

H2 2024 UMK XIUX =

-
(o]

o
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128
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OFX|2} s[efA B

ECB= XAH3
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The Governing Council today decided to keep the three key ECB interest rates unchanged. The incoming information has broadly confirmed its previous
assessment of the medium-term inflation outlook. Aside from an energy-related upward base effect on headline inflation, the declining trend in underlying
inflation has continued, and the past interest rate increases keep being transmitted forcefully into financing conditions. Tight financing conditions are
dampening demand, and this is helping to push down inflation.

The Governing Council is determined to ensure that inflation returns to its 2% medium-term target in a timely manner. Based on its current assessment, the
Governing Council considers that the key ECB interest rates are at levels that, maintained for a sufficiently long duration, will make a substantial contribution to
this goal. The Governing Council's future decisions will ensure that its policy rates will be set at sufficiently restrictive levels for as long as necessary.

The Governing Council will continue to follow a data-dependent approach to determining the appropriate level and duration of restriction. In particular, the
Governing Council's interest rate decisions will be based on its assessment of the inflation outlook in light of the incoming economic and financial data, the
dynamics of underlying inflation and the strength of monetary policy transmission.

[Key ECB interest rates]
The interest rate on the main refinancing operations and the interest rates on the marginal lending facility and the deposit facility will remain unchanged at
4.50%, 4.75% and 4.00% respectively.

[Asset purchase programme (APP) and pandemic emergency purchase programme (PEPP)]
The APP portfolio is declining at a measured and predictable pace, as the Eurosystem no longer reinvests the principal payments from maturing securities.

The Governing Council intends to continue to reinvest, in full, the principal payments from maturing securities purchased under the PEPP during the first half of
2024. Over the second half of the year, it intends to reduce the PEPP portfolio by €7.5 billion per month on average. The Governing Council intends to
discontinue reinvestments under the PEPP at the end of 2024.

The Governing Council will continue applying flexibility in reinvesting redemptions coming due in the PEPP portfolio, with a view to countering risks to the
monetary policy transmission mechanism related to the pandemic.

Refinancing operations
As banks are repaying the amounts borrowed under the targeted longer-term refinancing operations, the Governing Council will regularly assess how targeted
lending operations and their ongoing repayment are contributing to its monetary policy stance.
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The Governing Council today decided to keep the three key ECB interest rates unchanged. Since the last Governing Council meeting in January, inflation has

declined further. In the latest ECB staff projections, inflation has been revised down, in particular for 2024 which mainly reflects a lower contribution from

energy prices. Staff now project inflation to average 2.3% in 2024, 2.0% in 2025 and 1.9% in 2026. The projections for inflation excluding energy and food
have also been revised down and average 2.6% for 2024, 2.1% for 2025 and 2.0% for 2026. Although most measures of underlying inflation have eased

further, domestic price pressures remain high, in part owing to strong growth in wages. Financing conditions are restrictive and the past interest rate

increases continue to weigh on demand, which is helping push down inflation. Staff have revised down their growth projection for 2024 to 0.6%, with

economic activity expected to remain subdued in the near term. Thereafter, staff expect the economy to pick up and to grow at 1.5% in 2025 and 1.6% in

2026, supported initially by consumption and later also by investment.

71N 27t E2f0lle 27151 ZU 201 2 OS] 5. AERE A2 MH0|H 1A F2| 52 +20| XEXo = BEE F 1 QIZ01M S0 =22 F. 2024F FH| S
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The Governing Council is determined to ensure that inflation returns to its 2% medium-term target in a timely manner. Based on its current assessment, the
Governing Council considers that the key ECB interest rates are at levels that, maintained for a sufficiently long duration, will make a substantial contribution

to this goal. The Governing Council's future decisions will ensure that policy rates will be set at sufficiently restrictive levels for as long as necessary.

The Governing Council will continue to follow a data-dependent approach to determining the appropriate level and duration of restriction. In particular, the
Governing Council's interest rate decisions will be based on its assessment of the inflation outlook in light of the incoming economic and financial data, the

dynamics of underlying inflation and the strength of monetary policy transmission.
[Key ECB interest rates]

The interest rate on the main refinancing operations and the interest rates on the marginal lending facility and the deposit facility will remain unchanged at
4.50%, 4.75% and 4.00% respectively.
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The Governing Council today decided to keep the three key ECB interest rates unchanged. The incoming information has broadly confirmed the Governing

Council's previous assessment of the medium-term inflation outlook. Inflation has continued to fall, led by lower food and goods price inflation. Most

measures of underlying inflation are easing, wage growth is gradually moderating, and firms are absorbing part of the rise in labour costs in their profits.
Financing conditions remain restrictive and the past interest rate increases continue to weigh on demand, which is helping to push down inflation. But
domestic price pressures are strong and are keeping services price inflation high.

| QIS20[I2 SIS KIS0t U SA R HFE 27t o0l 2|2 Tt =L 29t Yt ME|A 29t= o8| =5

The Governing Council is determined to ensure that inflation returns to its 2% medium-term target in a timely manner. It considers that the key ECB interest

rates are at levels that are making a substantial contribution to the ongoing disinflation process. The Governing Council's future decisions will ensure that its

policy rates will stay sufficiently restrictive for as long as necessary. If the Governing Council's updated assessment of the inflation outlook, the dynamics of

underlying inflation and the strength of monetary policy transmission were to further increase its confidence that inflation is converging to the target in a

sustained manner, it would be appropriate to reduce the current level of monetary policy restriction. In any event, the Governing Council will continue to

follow a data-dependent and meeting-by-meeting approach to determining the appropriate level and duration of restriction, and it is not pre-committing to a
particular rate path.
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[Key ECB interest rates]
The interest rate on the main refinancing operations and the interest rates on the marginal lending facility and the deposit facility will remain unchanged at
4.50%, 4.75% and 4.00% respectively.
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The Governing Council today decided to lower the three key ECB interest rates by 25 basis points. Based on an updated assessment of the inflation outlook, the
dynamics of underlying inflation and the strength of monetary policy transmission, it is now appropriate to moderate the degree of monetary policy restriction
after nine months of holding rates steady. Since the Governing Council meeting in September 2023, inflation has fallen by more than 2.5 percentage points and
the inflation outlook has improved markedly. Underlying inflation has also eased, reinforcing the signs that price pressures have weakened, and inflation
expectations have declined at all horizons, Monetary policy has kept financing conditions restrictive. By dampening demand and keeping inflation expectations
well anchored, this has made a major contribution to bringing inflation back down.

17| QIZaold £3, 27} 21 ot AT, SePYMe AZEY 2AS HUHoZ QX

At the same time, despite the progress over recent quarters, domestic price pressures remain strong as wage growth is elevated, and inflation is likely to stay
above target well into next year. The latest Eurosystem staff projections for both headline and core inflation have been revised up for 2024 and 2025 compared
with the March projections. Staff now see headline inflation averaging 2.5% in 2024, 2.2% in 2025 and 1.9% in 2026. For inflation excluding energy and food,
staff project an average of 2.8% in 2024, 2.2% in 2025 and 2.0% in 2026. Economic growth is expected to pick up to 0.9% in 2024, 1.4% in 2025 and 1.6% in
2026.
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The Governing Council is determined to ensure that inflation returns to its 2% medium-term target in a timely manner. It will keep policy rates sufficiently
restrictive for as long as necessary to achieve this aim. The Governing Council will continue to follow a data-dependent and meeting-by-meeting approach to
determining the appropriate level and duration of restriction. In particular, its interest rate decisions will be based on its assessment of the inflation outlook in
light of the incoming economic and financial data, the dynamics of underlying inflation and the strength of monetary policy transmission. The Governing Council
is not pre-committing to a particular rate path.

1 2% 37| BB TA| 24 2 HHTals B85 MoEoR QX[ A

The Governing Council today also confirmed that it will reduce the Eurosystem'’s holdings of securities under the pandemic emergency purchase programme
(PEPP) by €7.5 billion per month on average over the second half of the year. The modalities for reducing the PEPP holdings will be broadly in line with those
followed under the asset purchase programme (APP).

[Key ECB interest rates]

The Governing Council decided to lower the three key ECB interest rates by 25 basis points. Accordingly, the interest rate on the main refinancing operations
and the interest rates on the marginal lending facility and the deposit facility will be decreased to 4.25%, 4.50% and 3.75% respectively, with effect from 12
June 2024.
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1) APP(Asset Purchase Programme): 6% 278 {X|
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The Governing Council today decided to keep the three key ECB interest rates unchanged. The incoming information broadly supports the Governing Council's
previous assessment of the medium-term inflation outlook. While some measures of underlying inflation ticked up in May owing to one-off factors, most
measures were either stable or edged down in June. In line with expectations, the inflationary impact of high wage growth has been buffered by profits.
Monetary policy is keeping financing conditions restrictive. At the same time, domestic price pressures are still high, services inflation is elevated and headline
inflation is likely to remain above the target well into next year.

The Governing Council is determined to ensure that inflation returns to its 2% medium-term target in a timely manner. It will keep policy rates sufficiently
restrictive for as long as necessary to achieve this aim, The Governing Council will continue to follow a data-dependent and meeting-by-meeting approach to
determining the appropriate level and duration of restriction. In particular, its interest rate decisions will be based on its assessment of the inflation outlook in
light of the incoming economic and financial data, the dynamics of underlying inflation and the strength of monetary policy transmission. The Governing
Council is not pre-committing to a particular rate path.

[Key ECB interest rates]
The interest rate on the main refinancing operations and the interest rates on the marginal lending facility and the deposit facility will remain unchanged at
4.25%, 4.50% and 3.75% respectively.

[Asset purchase programme (APP) and pandemic emergency purchase programme (PEPP)]
The APP portfolio is declining at a measured and predictable pace, as the Eurosystem no longer reinvests the principal payments from maturing securities.

The Eurosystem no longer reinvests all of the principal payments from maturing securities purchased under the PEPP, reducing the PEPP portfolio by €7.5
billion per month on average. The Governing Council intends to discontinue reinvestments under the PEPP at the end of 2024.

The Governing Council will continue applying flexibility in reinvesting redemptions coming due in the PEPP portfolio, with a view to countering risks to the
monetary policy transmission mechanism related to the pandemic.

Refinancing operations

As banks are repaying the amounts borrowed under the targeted longer-term refinancing operations, the Governing Council will regularly assess how
targeted lending operations and their ongoing repayment are contributing to its monetary policy stance.
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The Governing Council today decided to lower the deposit facility rate - the rate through which it steers the monetary policy stance - by 25 basis points. Based
on the Governing Council's updated assessment of the inflation outlook, the dynamics of underlying inflation and the strength of monetary policy transmission,
it is now appropriate to take another step in moderating the degree of monetary policy restriction.

Recent inflation data have come in broadly as expected, and the latest ECB staff projections confirm the previous inflation outlook. Staff see headline inflation
averaging 2.5% in 2024, 2,.2% in 2025 and 1.9% in 2026, as in the June projections. Inflation is expected to rise again in the latter part of this year, partly
because previous sharp falls in energy prices will drop out of the annual rates. Inflation should then decline towards our target over the second half of next year.
For core inflation, the projections for 2024 and 2025 have been revised up slightly, as services inflation has been higher than expected. At the same time, staff
continue to expect a rapid decline in core inflation, from 2.9% this year to 2.3% in 2025 and 2.0% in 2026.

Domestic inflation remains high as wages are still rising at an elevated pace. However, labour cost pressures are moderating, and profits are partially buffering
the impact of higher wages on inflation. Financing conditions remain restrictive, and economic activity is still subdued, reflecting weak private consumption and
investment. Staff project that the economy will grow by 0.8% in 2024, rising to 1.3% in 2025 and 1.5% in 2026. This is a slight downward revision compared
with the June projections, mainly owing to a weaker contribution from domestic demand over the next few quarters.

The Governing Council is determined to ensure that inflation returns to its 2% medium-term target in a timely manner. It will keep policy rates sufficiently
restrictive for as long as necessary to achieve this aim. The Governing Council will continue to follow a data-dependent and meeting-by-meeting approach to
determining the appropriate level and duration of restriction. In particular, its interest rate decisions will be based on its assessment of the inflation outlook in
light of the incoming economic and financial data, the dynamics of underlying inflation and the strength of monetary policy transmission. The Governing Council
is not pre-committing to a particular rate path.

As announced on 13 March 2024, some changes to the operational framework for implementing monetary policy will take effect from 18 September. In
particular, the spread between the interest rate on the main refinancing operations and the deposit facility rate will be set at 15 basis points. The spread
between the rate on the marginal lending facility and the rate on the main refinancing operations will remain unchanged at 25 basis points.

[Key ECB interest rates]

The Governing Council decided to lower the deposit facility rate by 25 basis points. The deposit facility rate is the rate through which the Governing Council
steers the monetary policy stance. In addition, as announced on 13 March 2024 following the operational framework review, the spread between the interest
rate on the main refinancing operations and the deposit facility rate will be set at 15 basis points. The spread between the rate on the marginal lending facility
and the rate on the main refinancing operations will remain unchanged at 25 basis points, Accordingly, the deposit facility rate will be decreased to 3.50%. The
interest rates on the main refinancing operations and the marginal lending facility will be decreased to 3.65% and 3.90% respectively. The changes will take
effect from 18 September 2024.
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The Governing Council today decided to lower the three key ECB interest rates by 25 basis points. In particular, the decision to lower the deposit facility rate -
the rate through which the Governing Council steers the monetary policy stance - is based on its updated assessment of the inflation outlook, the dynamics
of underlying inflation and the strength of monetary policy transmission. The incoming information on inflation shows that the disinflationary process is well
on track. The inflation outlook is also affected by recent downside surprises in indicators of economic activity. Meanwhile, financing conditions remain

restrictive.

Inflation is expected to rise in the coming months, before declining to target in the course of next year. Domestic inflation remains high, as wages are still

rising at an elevated pace. At the same time, labour cost pressures are set to continue easing gradually, with profits partially buffering their impact on

inflation.
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The Governing Council is determined to ensure that inflation returns to its 2% medium-term target in a timely manner. It will keep policy rates sufficiently
restrictive for as long as necessary to achieve this aim. The Governing Council will continue to follow a data-dependent and meeting-by-meeting approach to
determining the appropriate level and duration of restriction. In particular, its interest rate decisions will be based on its assessment of the inflation outlook in
light of the incoming economic and financial data, the dynamics of underlying inflation and the strength of monetary policy transmission. The Governing

Council is not pre-committing to a particular rate path.

[Key ECB interest rates]
The Governing Council today decided to lower the three key ECB interest rates by 25 basis points. Accordingly, the interest rates on the deposit facility, the

main refinancing operations and the marginal lending facility will be decreased to 3.25%, 3.40% and 3.65% respectively, with effect from 23 October 2024.
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Most measures of underlying inflation suggest that inflation will settle at around the Governing Council's 2% medium-term target on a sustained basis.
Domestic inflation has edged down but remains high, mostly because wages and prices in certain sectors are still adjusting to the past inflation surge with a
substantial delay.

Financing conditions are easing, as the Governing Council's recent interest rate cuts gradually make new borrowing less expensive for firms and households.
But they continue to be tight because monetary policy remains restrictive and past interest rate hikes are still transmitting to the outstanding stock of credit.

Staff now expect a slower economic recovery than in the September projections. Although growth picked up in the third quarter of this year, survey indicators
suggest it has slowed in the current quarter. Staff see the economy growing by 0.7% in 2024, 1.1% in 2025, 1.4% in 2026 and 1.3% in 2027. The projected
recovery rests mainly on rising real incomes - which should allow households to consume more - and firms increasing investment. Over time, the gradually
fading effects of restrictive monetary policy should support a pick-up in domestic demand.

The Governing Council is determined to ensure that inflation stabilises sustainably at its 2% medium-term target. It will follow a data-dependent and meeting-
by-meeting approach to determining the appropriate monetary policy stance. In particular, the Governing Council's interest rate decisions will be based on its
assessment of the inflation outlook in light of the incoming economic and financial data, the dynamics of underlying inflation and the strength of monetary
policy transmission. The Governing Council is not pre-committing to a particular rate path.

[Key ECB interest rates]
The Governing Council today decided to lower the three key ECB interest rates by 25 basis points. Accordingly, the interest rates on the deposit facility, the
main refinancing operations and the marginal lending facility will be decreased to 3.00%, 3.15% and 3.40% respectively, with effect from 18 December 2024.

[Asset purchase programme (APP) and pandemic emergency purchase programme (PEPP)]
The APP portfolio is declining at a measured and predictable pace, as the Eurosystem no longer reinvests the principal payments from maturing securities.

The Eurosystem no longer reinvests all of the principal payments from maturing securities purchased under the PEPP, reducing the PEPP portfolio by €7.5
billion per month on average. The Governing Council will discontinue reinvestments under the PEPP at the end of 2024.

[Refinancing operations]
Banks will repay the remaining amounts borrowed under the targeted longer-term refinancing operations this month, which concludes this part of the balance

sheet normalisation process.
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28 AM™Y: Projections

BOE ZIA| Xt 71 OF ZiH| =t
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Projections

BOE 7=|x-" I-ll:ll- jI-X'I

_ 2023 20244 2025 20264

J|=2a 53 4.8(4.2) 43(34)  38(3.2)
II2C EER 81 82(82) 82(81) 81(81)
2t 84 85(76) 79(73) 75(71)
A} 101 88(88) 91(87) 79(82)
HE K= 7.0 2.5(3) 25(2)  2.75(2.75)

CIXRIEE] F8 LIE]

- 2t EE REUE =22 SH2 AR
- HOJE{e| =220 ik 22

OfX| Z=Lf 19 |2t
2

- 35 25 =222 ZA0l Ciet P2 AESILL XIS

- TIXS 0|2 0, SoPASE0| 2% SHO| 2o | 2ot S B ] Lol S2IS OlsetT EBHA Rjoto| He s

X&gol 2 B2 tofl DXl B TEtsHor

Ral
U
vs)
o
mr
0
:E
=g
>
0,
rx
_IT'_

SePgrie S0P SHEE S0P | 26 ASE(1 /U=, CitOFE =2
OE|=-’19| =9 x-le-||.7+o |:||x-|)k|-x-| A'le XlLl'E |-

Xle| FHl= o fol| MSdligts. =22 sa2 %XIEII'_
=

BOE 7=Ix-|| I-II:I 3

- 20234 20244 20254 2026
. 2(1.75) 2(2.25)

M| GDP 2.25(2.25)
%= GDP 0 0.5(0.25) 1(0.75) 1.25(1)
2| AH| 0.25 0.25(-0.25)  1.25(0.75)  1.75(1.75)
Sl gt JE Snl EN(e] 0.5 -0.25(-0.25)  -1(-0.75)  -1.25(-1)
HYUE 3.75 4.25(4.25) 4.75(5) 4.75(5)
BoMtSE 4.25 2.5(2.75)  2.25(2.5) 1.5(2)

oo 1

QISE A0 O|2X] 84=

API= S0P RIS 2ln|
AL OfLX] FHA = Rt

S ZHS TR O Co|Eet S5t

LS Securities Research

130



52l Press Conference

Sl=2tRl 27k= 23l oSt CHHIZ 2X[ot 25

MPR short-term inflation forecasts (per cent)
16

Projection ——»

Outturns

Real post-tax labour income

4 2024 average

-2 4

-4

_6,

04/03 05/11 07/07 09/03 10/11 12/07 14/03 15/11 17/07 19/03 20/11 22/07 24/03

Xt=: BOE, LSEH 2| XMIE

EIMISES TS T 2%0) 2T A

(%p) = Fo0d Other goods Services Energyy ——CPI(2) (%)
14 r 14
12 Projection 19
10 - 10
8 | -8
6 L6
4 L4
2 - F2
0 , v |||II|||||||||||||||||||I||. 0
-2 L -2

20/01 20/06 20/11 21/04 21/09 22/02 22/07 22/12 23/05 23/10 24/03 24/08

SMISES WY AP| T SH,F SR WY

(%YoY)

12 Projection
10 A

8 4

6 4

4 4

2

0

17/03 18/01 18/11 19/09 20/07 21/05 22/03 23/01 23/11 24/09 25/07 26/05 27/03

LS Securities Research

131



62 BOE Review: 52 mIA2|3E AojL} @X|tx| HESH 21
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restrictive for an extended period of time until the risk of inflation becoming embedded above the 2% target dissipates)
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88 AXHYU: Projections
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112! BOE Review: ZCHECH 0|6}

112 BOE £ Z™ L
- J|E2E]: 4.75%= 25bp Q16 FHL|A 8T QIS X|X|, 1H(Mann) & 22| HA|
- HEIRO 2 MOl EPAHS RIS
- =71 SH0|| tfet 2|AF0H O ARRFE IHX| S2PE2 525| e MU TR
- =71 X[&-de] TT0f| F2 01 4= U= 371X case H|Al:
« Case 1: QIZ2|0|4 52 FAUT Z2EH 43 ALt AF0H =7 et - QUZ|01A X|&d AH
* Case 2: HAIotE 2ot R54X|= AlP|(a period of economic slack) 44
[e) I-%jl-0| _—erx-I |:|19|._ I:I}Odor

2UH 28 o 3

- GDP AfEE2 B417|0] 27| 0.25% S =2 Sf2le XY

- 112 28 HYAI 202441 712 Ot LEE F BT ST XY S J[9oR B OFF XI5 S It 30} X1 TS T, hiolol
SIS AX|0| 28 TR 15 3 GDP 40| 820 BJe OF 0.75% AVEE HRY. Of= F 46| U Sxjof et A2t HERk0] ARl Dkl ke
At 20!

Ej|-AI-*E ]I1j|-E|I I_-|
- 9| 52 oflh0f ClAQIZ2
- AHRISIHSES BOI50= 2%
- OflL{X| 7124 o] ol 24k

H=— — |
H +FO2 Aol 20 2 0. 28 HF 27t 582 % RN L HHY O B =502
5

2f|0jd T2 XIEE 2 UX|TH =LY 1S5[0 d A2 2| saE 0 U
= = sl
= Q1S2|01d YOI XISEIH S HSSES UK 2.5%2 53 2 2025 51| 2.75% 7K 5% Y

= BOE, LS%-EI AR |HIES LS Securities Research 1 38



—

18 AM™Y: Visual Summary
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118 AHHY: Projections
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11 Press Conference

GDP CHH| Public sector net borrowing
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